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What are the risks faced by start-ups?

# Risk type Details

1 Financial risks

Start-ups often have limited financial resources, which 
can make it difficult to secure funding, manage cash 
flow, and cover operational costs

2 Market risks

The start-up market is highly competitive, and changes 
in market trends, consumer behavior, or economic 
conditions can affect demand for their product or 
service

3 Regulatory risks

Start-ups must comply with various laws, regulations, 
and industry standards, which can be complex and 
time-consuming to navigate

4
Talent 
acquisition risks

Attracting and retaining top talent is crucial for start-
ups, but it can be challenging to compete with 
established companies in the market

5
Competition 
risks

Start-ups often face intense competition from 
established companies, which can make it difficult to 
gain traction and achieve scale

6 Reputation risks

Start-ups are vulnerable to reputational damage due to 
negative publicity, social media backlash, or product 
failures

7
Intellectual 
property risks

Start-ups must protect their intellectual property, but 
the risk of patent infringement, copyright issues, or 
trade secret theft is high

8 Scalability risks

Start-ups often struggle to scale their business while 
maintaining quality and consistency, which can lead to 
operational issues and reputation damage

9
Team leadership 
risks

Start-ups rely on a small team of founders and 
employees, making it difficult to manage leadership 
transitions, skill gaps, or burnout

10 Funding risks

Start-ups often rely on venture capital, angel investors, 
or crowdfunding to secure funding, which can be 
unpredictable and subject to market fluctuations
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